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	Basic Statistics of the Hungary, 2014


	
(Numbers in parentheses refer to the OECD average)a







	
Land, people and electoral cycle





	
Population (million)


	
9.8


	



	
Population density per km2


	
105.8


	
(34.9)





	
Under 15 (%)


	
14.4


	
(18.1)


	
Life expectancy (years, 2013)


	
75.7


	
(80.5)





	
Over 65 (%)


	
17.6


	
(16.0)


	
Men


	
72.2


	
(77.8)





	
Foreign-born (%, 2013)


	
4.5


	



	
Women


	
79.1


	
(83.1)





	
Latest 5-year average growth (%)


	
-0.4


	
(0.6)


	
Latest general election


	
April 2014





	
Economy





	
Gross domestic product (GDP)


	



	



	
Value added shares (%)


	



	






	
In current prices (billionUSD)


	
139.4


	



	
Primary sector


	
4.5


	
(2.5)





	
In current prices (billionHUF)


	
32373


	



	
Industry including construction


	
31.2


	
(26.9)





	
Latest 5-year average real growth (%)


	
1.3


	
(1.9)


	
Services


	
64.4


	
(70.6)





	
Percapita (000USDPPP)


	
24.9


	
(39.0)


	



	



	






	
General Government





	
Per cent of GDP





	
Expenditure


	
49.5


	
(42.3)


	
Gross financial debtb


	
99.0


	
(114.4)





	
Revenue


	
47.3


	
(38.5)


	
Net financial debtb


	
71.3


	
(72.6)





	
External Accounts





	
Exchange rate (HUF perUSD)


	
232.2


	



	
Main exports (% of total merchandise exports)


	



	






	
PPP exchange rate (USA=1)


	
132.0


	



	
Machinery and transport equipment


	
54.1


	






	
In per cent of GDP


	



	



	
Manufactured goods


	
10.5


	






	
Exports of goods and services


	
88.7


	
(53.8)


	
Chemicals and related products, n.e.s.


	
10.4


	






	
Imports of goods and services


	
81.5


	
(49.8)


	
Main imports (% of total merchandise imports)


	



	






	
Current account balance


	
2.3


	
(0.0)


	
Machinery and transport equipment


	
44.5


	






	
Net international investment position


	
-65.2


	



	
Manufactured goods


	
13.6


	






	



	



	



	
Mineral fuels, lubricants and related materials


	
12.1


	






	
Labour market, skills and innovation





	
Employment rate for 15-64year-olds (%)


	
61.8


	
(65.7)


	
Unemployment rate, Labour Force Survey (age15 and over) (%)


	
7.7


	
(7.3)





	
Men


	
67.8


	
(73.6)


	
Youth (age15-24, %)


	
20.4


	
(15.0)





	
Women


	
55.9


	
(57.9)


	
Long-term unemployed (1year and over, %)


	
3.8


	
(2.5)





	
Participation rate for 15-64year-olds (%)


	
67.0


	
(71.2)


	
Tertiary educational attainment 25-64year-olds (%, 2013)


	
22.5


	
(33.3)





	
Average hours worked peryear


	
1 858


	
(1770)


	
Gross domestic expenditure on R&D (% of GDP, 2013)


	
1.4


	
(2.4)





	
Environment





	
Total primary energy supply per capita (toe)


	
2.3


	
(4.1)


	
CO2emissions from fuel combustion percapita (tonnes, 2013)


	
4.0


	
(9.6)





	
Renewables (%)


	
8.5


	
(9.1)


	
Water abstractions percapita (1000m3,2012)


	
0.6


	






	
Fine particulate matter concentration (PM2.5, μg/m3, 2013)


	
15.8


	
(13.8)


	
Municipal waste percapita (tonnes, 2013)


	
0.4


	
(0.5)





	
Society





	
Income inequality (Gini coefficient)c


	
0.288


	
(0.308)


	
Education outcomes (PISA score, 2012)


	



	






	
Relative poverty rate (%)c


	
10.1


	
(10.9)


	
Reading


	
488


	
(496)





	
Median equivalised household income (000USDPPP, 2010)


	
9.3


	
(20.4)


	
Mathematics


	
477


	
(494)





	
Public and private spending (% of GDP)


	



	



	
Science


	
494


	
(501)





	
Health care, current expenditure (2013)


	
7.4


	
(8.9)


	
Share of women in parliament (%, November 2015)


	
10.1


	
(27.8)





	
Pensions (2011)


	
10.5


	
(8.7)


	
Net official development assistance (% of GNI)


	
0.11


	
(0.36)





	
Education (primary, secondary, post sec. non tertiary, 2012)


	
2.6


	
(3.7)


	



	



	








	
Better life index: www.oecdbetterlifeindex.org



	
a) Where the OECD aggregate is not provided in the source database, a simple OECD average of latest available data is calculated where data exist for at least 29member countries.



	
b) 2013for the OECD aggregate.



	
c) 2012for the OECD aggregate.



	
Source: Calculations based on data extracted from the databases of the following organisations: OECD, International Energy Agency, World Bank, International Monetary Fund and Inter-Parliamentary Union.







Acronyms

ALMP

Active labour market policies






EBRD

European Bank for Reconstruction and Development






EEA

European Economic Area






FDI

Foreign direct investment






FGS

Funding for Growth Scheme






GDP

Gross domestic product






GNI

gross national income






GSP

Growth Supporting Programme






GVC

Global value chain






ICT

Information and communications technology






MARK

Hungarian Restructuring and Debt Management Ltd






MFB 

Hungarian Development Bank






MVM

Electricity company






MVNO

Mobile virtual network operator






OLAF

European Commission's Anti-Fraud Investigation Office






R&D

Research and Development






RIA

Regulatory Impact Assessments






SME

Small and medium enterprise






VAT

Value added tax






VET

vocational education and training








Executive summary





Strong economic growth has returned




GDP growth


[image: graphic]

Source: OECD (2016), OECD Analytical Database.


StatLinkhttp://dx.doi.org/10.1787/888933349234



Macroeconomic imbalances are being corrected with the public debt-to-GDP ratio falling and the current account moving to a surplus. Financial vulnerabilities have been reduced, but non-performing loans still hamper bank lending. Growth has been strong since2012. However, income levels are still well below those in more advanced economies and as economic slack disappears, sustaining growth will require structural reforms to strengthen the business sector and upgrade skills.





Investment has started to pick up




Total investment as a share of GDP


[image: graphic]

Source: OECD (2016), OECD Analytical Database.


StatLinkhttp://dx.doi.org/10.1787/888933349246



Akey driver behind faster growth is more rapid business capital accumulation. Inward FDI and EUstructural funds are strong investment drivers. On the other hand, domestic business investment, particularly by SMEs, is held back by a frequently changing regulatory environment and entry barriers in network industries. Reforms on these fronts could increase the integration of domestic firms, which are overwhelmingly SMEs, into global value chains.





Low-skilled have weak labour market outcomes




Employment rates of people with below upper-secondary education


[image: graphic]

Source: OECD (2015), Education at a Glance 2015.


StatLinkhttp://dx.doi.org/10.1787/888933349254



Skill requirements in the labour market are changing rapidly as the economy becomes increasingly knowledge based. The education system has reacted slowly, leaving many graduates without needed skills and unprepared to apply knowledge in novel and unfamiliar settings. Training in public work schemes has not been effective enough in generating relevant labour market skills. Women’s skills are underutilised, as many do not participate in the labour market.






	
MAIN FINDINGS


	
KEY RECOMMENDATIONS





	
Macroeconomic policies







	
Public debt is still high, considering the openness and vulnerabilities of the economy. Public spending is high, especially given Hungary’s income level.


	
Gradually reduce spending over the medium-term to further lower the structural deficit.

Monitor and limit contingent public liabilities in the electricity sector.





	
Non-performing loans are high and credit growth remains subdued, particularly to domestic SMEs.


	
Implement a strategy for the asset management company to step-up offloading of non-performing assets. Expand capital surcharges on non-performing loans detained by banks beyond a certain period.

Bolster competition in the banking sector by selling stakes in state-owned banks.





	
The tax system still relies a lot on labour taxation, which is distortive.


	
Step up the fight against VAT fraud. Rely more on non-distortive consumption taxes while monitoring the income distribution consequences.









	
Bolstering private investment and the business environment







	
Frequent changes in the regulatory framework undermine investment incentives.


	
Improve transparency, stability and formulation of regulatory policies. Continue efforts to cut red tape and make better use of regulatory impact assessments.





	
The effectiveness of the competition framework is reduced by exemptions to the application of competition policy and entry barriers in network industries.


	
Remove sector exemptions to apply the modern competition policy framework as widely as possible.

Systematically review mergers that might reduce competition and only allow competition limiting mergers on clear public interest grounds.

Secure non-discriminatory third party access in network sectors.









	
Enhancing skills to boost growth







	
Public work schemes aim at increasing labour market inclusiveness. However, few participants find jobs on the primary labour market.


	
Increase the focus on training and identify programmes that get workers into the primary labour market.





	
Women with younger children have low labour market participation.


	
Expand early childhood care. Reduce the effective length of parental leave and provide incentives for paternity leave.





	
Changing technologies are increasingly making workers’ skills obsolete.


	
Creating a tool set, including individual learning accounts, to promote lifelong learning.





	
Graduates from the vocational training programmes face high unemployment.


	
Assess recent reforms and continue integrating the vocational training programmes into secondary vocational schools.





	
Enrolment in tertiary education has increased sharply over the past decades, while graduation rates remain low and labour market outcomes are uneven.


	
Increase funding and expand means-tested support for disadvantaged students. Provide incentives to tertiary institutions to better respond to labour market needs.














Assessment and recommendations



	
Resuming inclusive growth



	
The recovery is broadening



	
Bolstering business investment



	
Enhancing skills to boost growth








Resuming inclusive growth


Prior to the 2008 global crisis, the Hungarian economy was performing well compared with other countries in the region, partly due to unsustainable external lending, which led to macroeconomic imbalances (Figure 1). Subsequently growth was slower than in most other countries in the region, before accelerating strongly more recently. Moreover, imbalances have been reduced, notably the current account deficit was turned into a surplus and exposure to foreign currency denominated loans was sharply reduced. Nonetheless, the level of real GDP only surpassed its pre-crisis level in 2015. In addition, there has been no significant income convergence vis-a-vis the five richest European countries since the crisis, leaving Hungarian per capita incomes among the lowest in the OECD (Figure 2).




Figure 1. Growth has recovered recently


[image: graphic]

Source: OECD (2016), OECD Analytical Database.


StatLink  http://dx.doi.org/10.1787/888933349269






Figure 2. Income levels are still low



GNI per capita, 2014


[image: graphic]

Source: World Bank, International Comparison Program Database.


StatLink  http://dx.doi.org/10.1787/888933349271



Since 2012, the economy has expanded strongly on the back of stronger exports and macroeconomic policy stimulus (Figure 3...
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			Éditions e-pub de l’OCDE – version bêta

			
			Félicitations et merci d’avoir téléchargé l’un de nos tout nouveaux ePub en version bêta.


			
			Nous expérimentons ce nouveau format pour nos publications. En effet, même si l’ePub est formidable pour des livres composés de texte linéaire, le lecteur peut être confronté à  quelques dysfonctionnements  avec les publications comportant des tableaux et des graphiques  – tout dépend du type de support de lecture que vous utilisez.


			Afin de profiter d’une expérience de lecture optimale, nous vous recommandons :


			
						D’utiliser la dernière version du système d’exploitation de votre support de lecture.


						De lire en orientation portrait.


						De réduire la taille de caractères si les tableaux en grand format sont difficiles à lire.


			


			Comme ce format est encore en version bêta, nous aimerions recevoir vos impressions et remarques sur votre expérience de lecture, bonne ou autre,  pour que nous puissions l’améliorer à l’avenir. Dans votre message, merci de bien vouloir nous indiquer précisément quel appareil et quel système d’exploitation vous avez utilisé ainsi que le titre de la publication concernée. Vous pouvez adresser vos remarques à l’adresse suivante :
			sales@oecd.org


			Merci !


		

	

OEBPS/images/graphics/g03.jpg
0/ o

70

] HoM
R IMs
et
[ MNa
N 1S3
N dao
N sny
N n3a
N NYO

as30
N vsn
N Va4

lend

[ VLI

N ds3
[ NAS
NNH
[N 370
[ 10d
N YAS

60
50
40
30
20





OEBPS/images/graphics/g02.jpg
%
30

25

20

Gl0e
7102
€102
(414
1102
0102
6002
8002
L002
9002
G002
002
€002
€002
+00¢
0002

15





OEBPS/images/graphics/g01.jpg
Annualised % changes

5
3
1
-1
-3
-5
-7

5
2007

2008

2009

2010

2011

2012

2013

2014

2015





OEBPS/images/logos/logo-oecd_en.png
&) OECD

BETTER POLICIES FOR BETTER LIVES






