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	BASIC STATISTICS OF CZECH REPUBLIC, 2015

	(Numbers in parentheses refer to the OECD average)*

	LAND, PEOPLE AND ELECTORAL CYCLE

	Population (million)
	10.5
	
	Population density per km²
	133.5
	(35.1)

	Under 15 (%)
	15.2
	(18.0)
	Life expectancy (years, 2013)
	78.3
	(80.4)

	Over 65 (%)
	18.1
	(16.3)
	Men 
	75.2
	(77.8)

	Foreign-born (%, 2011)
	7.1
	
	Women
	81.3
	(83.0)

	Latest 5-year average growth (%)
	0.03
	(0.60)
	Latest general election
	October
	2013

	ECONOMY

	Gross domestic product (GDP)
	
	
	Value added shares (%, 2014)
	
	

	In current prices (billion USD)
	182.0
	
	Primary sector
	2.7
	(2.5)

	In current prices (billion CZK)
	4 475.8
	
	Industry including construction
	38.0
	(26.4)

	Latest 5-year average real growth (%)
	1.4
	(1.7)
	Services
	59.3
	(71.1)

	Per capita (000 USD PPP)
	33.7
	(40.4)
	
	
	

	GENERAL GOVERNMENT

	Per cent of GDP

	Expenditurea
	42.6
	(42.3)
	Gross financial debt (2014)
	57.5
	(118.7)

	Revenuea
	42.1
	(38.5)
	Net financial debt (2014)
	20.4
	(76.0)

	EXTERNAL ACCOUNTS

	Exchange rate (CZK per USD)
	24.6
	
	Main exports (% of total merchandise exports)
	
	

	PPP exchange rate (USA = 1)
	12.6
	
	Machinery and transport equipment
	55.7
	

	In per cent of GDP
	
	
	Manufactured goods
	15.9
	

	Exports of goods and services
	84.6
	(54.1)
	Miscellaneous manufactured articles
	12.1
	

	Imports of goods and services
	78.2
	(49.6)
	Main imports (% of total merchandise imports)
	
	

	Current account balance
	0.9
	(0.07)
	Machinery and transport equipment
	45.4
	

	Net international investment position (2014)
	-32.4
	
	Manufactured goods
	17.3
	

	
	
	
	Chemicals and related products, n.e.s.
	11.3
	

	LABOUR MARKET, SKILLS AND INNOVATION

	Employment rate for 15-64 year-olds (%)
	70.2
	(66.2)
	Unemployment rate, Labour Force Survey (age 15 and over) (%)
	5.0
	(6.8)

	Men
	77.9
	(74.1)
	Youth (age 15-24, %)
	12.6
	(13.9)

	Women
	62.4
	(58.5)
	Long-term unemployed (1 year and over, %, 2014)
	2.7
	(2.5)

	Participation rate for 15-64 year-olds (%, 2014)
	73.5
	(71.2)
	Tertiary educational attainment 25-64 year-olds (%, 2014)
	21.5
	(33.5)

	Average hours worked per year (2014)
	1 776
	(1 770)
	Gross domestic expenditure on R&D (% of GDP, 2014)
	2.0
	(2.4)

	ENVIRONMENT

	Total primary energy supply per capita (toe, 2014)
	3.9
	(4.1)
	CO2 emissions from fuel combustion per capita (tonnes, 2013)
	9.6
	(9.6)

	Renewables (%)
	8.5
	(9.1)
	Water abstractions per capita (1 000 m3, 2014)
	0.2
	

	Fine particulate matter concentration (PM2.5, μg/m3, 2013)
	16.6
	(13.8)
	Municipal waste per capita (tonnes, 2014)
	0.3
	(0.5)

	SOCIETY

	Income inequality (Gini coefficient, 2012)
	0.256
	(0.308)
	Education outcomes (PISA score, 2012)
	
	

	Relative poverty rate (%, 2012)
	5.3
	(10.9)
	Reading 
	493
	(496)

	Median disposable household income (000 USD PPP, 2012)
	15.1
	(22.1)
	Mathematics
	499
	(494)

	Public and private spending (% of GDP)
	
	
	Science
	508
	(501)

	Health care (2013)
	7.1
	(8.9)
	Share of women in parliament (%, February 2016)
	19.6
	(27.8)

	Pensions (2011)
	9.6
	(8.7)
	Net official development assistance (% of GNI)
	0.12
	(0.39)

	Education (primary, secondary, post sec. non tertiary, 2012)
	2.8
	(3.7)
	
	
	

	Better life index www.oecdbetterlifeindex.org

	* Where the OECD aggregate is not provided in the source database, a simple OECD average of latest available data is calculated where data exist for at least 29 member countries.

	a. 2014 for the OECD aggregate.

	Source: Calculations based on data extracted from the databases of the following organisations: OECD, International Energy Agency, World Bank, International Monetary Fund and Inter-Parliamentary Union.




Executive summary
Growth has picked up temporarily
Real GDP growth
[image: graphic]Source: OECD Economic Outlook database.
StatLinkhttp://dx.doi.org/10.1787/888933364854

Growth picked up strongly in 2015 thanks to a combination of temporary effects, mostly absorption of expiring EU funds and low commodity prices, but the recovery since the global crisis has been uneven, mainly because of volatile investment. Monetary policy continues to provide economic support, and the unconventional exchange rate floor appears to have achieved its purpose. Indeed, inflation is projected to return to the target of 2% in the course of 2017, mainly driven by wage increases thanks to a strong labour market. The fiscal position is good but ageing-related spending will increase, calling for long-lasting reforms, in particular of the pension system. The CzechRepublic scores well on indicators of inequality and rates of poverty are very low, although important gender equity issues need continued attention.

Strengthening innovation policies and market regulations to bolster productivity
Convergence in labour productivity has stalled 
GDP per hour worked
[image: graphic]Source: OECD Productivity database; OECD calculations.
StatLinkhttp://dx.doi.org/10.1787/888933364861

Convergence of incomes and living standards towards the OECD average has stalled since the crisis, reflecting weak productivity growth. With the largest gains from foreign investment and the opening of the economy having been realised, productivity growth needs to stem from more competitive domestic markets, greater mobility and stronger management capacity. The expansion of successful firms and the exit of unproductive ones appear to be hindered by low mobility and cumbersome bankruptcy rules. Access to finance is reported to be difficult for SMEs. Better targeting of government R&D support and more focused innovation policies will lift Czech firms’ competitiveness and productivity.

Improving the effectiveness of the public sector
Public administration performance indicator
Covering regulation, wastage and justice
[image: graphic]Source: Dutu and Sicari (2016).
StatLinkhttp://dx.doi.org/10.1787/888933364876

Spending on public administration is relatively low and so are indicators of its performance. Insufficient monitoring and transparency resulted in inefficient public procurement and investment. More co-ordination and oversight, better planning and evaluation, and greater focus on measuring and publishing outcomes and results will raise the effectiveness of public spending. The high share of small municipalities makes provision of high quality public services difficult. Benchmarking of service providers should become standard and joint provision of services should be increased.
	MAIN FINDINGS
	KEY RECOMMENDATIONS

	Monetary and fiscal policies

	The threat of deflation appears to be falling.
	Exit the exchange rate floor when deflation risk recedes. 

	The fiscal stance is adequate and fiscal outlook is sustainable subject to population-ageing related reform implementation.
	Implement the new fiscal framework and the fiscal council. 

	Fostering productivity

	Business R&D spending is low relative to other OECD countries.
	Develop government co-financing schemes to complement grants and increase fiscal incentives for business R&D spending.

	Organisation and administration of R&D and innovation policies are too complex.
	Step up efforts to unify the design, assessment and coordination of research and development and innovation policies in a single institution. Specifically, research institutions should be under the responsibility of the same institution.

	Exit and entry barriers in markets are still high, especially for SMEs.
	Limit the possibilities to delay bankruptcy procedures and eventually allow for the write-off of debts.

	Access to finance for SMEs, in particular for start-ups, is difficult.
The tax system is not neutral with respect to the size of firms.
	Accelerate the creation of funds and guarantee programmes to support SMEs and innovation.
Reconsider the appropriateness of tax advantages and reduced social security contributions for the self-employed. Align social security coverage of the self-employed with that of employees. 

	Promoting a more effective public sector

	Too much public procurement spending is wasted.
	Further improve tools and rules to increase use of joint procurement by public entities. Increase auditing throughout the process. 

	Choices of public investment projects lack coordination across different parts of the government and between levels of government.
	Designate responsibility for the coordination and prioritisation of investments on the basis of the highest social return.
Evaluate investment needs in a standardised way across sectors.

	Insufficient information is available about policy outcomes, making broad priorities like gender equity or environmental sustainability more difficult to achieve. 
	Use and publish standardised performance indicators for publicly funded activities at all levels of government. 

	The system of territorial administration fragments capacity and hampers delivery of high quality public services. 
	Establish framework conditions which help municipalities to reap the benefits from joint service provision, while building support for mergers. 
Reduce the share of grants and transfers that are earmarked and ensure adequate service standards are maintained by monitoring performance.






Assessment and recommendations1



Turning to long-term challenges while the economy is growing 

Key challenges for stronger and inclusive growth

During twenty years of OECD membership the Czech Republic successfully adopted many best practice policies. Since the early 1990s growth has been strong, though volatile, driven by opening markets, inflows of foreign investment supported by a competitive industrial base, a favourable geographical location and good initial conditions. Until the mid-2000s income per head also grew relatively strongly, catching up toward the OECD average (Figure 1). However, in the aftermath of the crisis, growth almost stopped, mainly reflecting a decline in productivity growth. Growth picked up sharply in 2015 although to a considerable extent it was on account of one-off factors, in particular exceptionally high public investment. 



Figure 1. Growth has picked up

[image: graphic]1. 2015 data for the Czech Republic and Poland are estimates.

Source: OECD Economic Outlook database; OECD Productivity database; OECD National Accounts database; and OECD calculations.

StatLink  http://dx.doi.org/10.1787/888933364262



The Czech Republic is doing very well in terms of many aspects of well-being. It scores higher than the average OECD country in indicators of overall personal security, work-life balance, social connections, and education and skills. The income dimension is where the Czech Republic lags the most behind the average OECD country (Figure 2, Table 1). Improvements are also needed in civic engagement and governance, housing and health. 



Figure 2. Measures of well-being 

Better life index1, index scale 0 (worst) to 10 (best)

[image: graphic]1. For each dimension indicators are normalised according to the following formula: (indicator value - minimum) / (maximum - minimum) x 10 and averaged. The OECD aggregate is population-weighted. CEE peers are Estonia, Hungary, Poland, the Slovak Republic and Slovenia. Note that the OECD does not officially rank countries in terms of their BLI performance. 

Source: OECD (2016), OECD Better Life Index, www.oecdbetterlifeindex.org.

StatLink  http://dx.doi.org/10.1787/888933364272





	
Table 1. Indicators of well-being relative to other OECD countries


	Ranked in top third ♦ , ranked in middle third ∆ , ranked in lowest third ●



	Category

	Indicator

	Relative performance
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			Éditions e-pub de l’OCDE – version bêta

			
			Félicitations et merci d’avoir téléchargé l’un de nos tout nouveaux ePub en version bêta.


			
			Nous expérimentons ce nouveau format pour nos publications. En effet, même si l’ePub est formidable pour des livres composés de texte linéaire, le lecteur peut être confronté à  quelques dysfonctionnements  avec les publications comportant des tableaux et des graphiques  – tout dépend du type de support de lecture que vous utilisez.


			Afin de profiter d’une expérience de lecture optimale, nous vous recommandons :


			
						D’utiliser la dernière version du système d’exploitation de votre support de lecture.


						De lire en orientation portrait.


						De réduire la taille de caractères si les tableaux en grand format sont difficiles à lire.


			


			Comme ce format est encore en version bêta, nous aimerions recevoir vos impressions et remarques sur votre expérience de lecture, bonne ou autre,  pour que nous puissions l’améliorer à l’avenir. Dans votre message, merci de bien vouloir nous indiquer précisément quel appareil et quel système d’exploitation vous avez utilisé ainsi que le titre de la publication concernée. Vous pouvez adresser vos remarques à l’adresse suivante :
			sales@oecd.org


			Merci !
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