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    Preface

    by Professor Philipp Bagus

    
      When Javier Milei was elected President of Argentina in November 2023, most observers focused on his personality. They spoke about the chainsaw, his hair, his rhetoric, and his unconventional style. Far fewer took seriously the ideas behind the man.

      Yet it is precisely these ideas that make the Milei phenomenon so remarkable.

      For decades, the Austrian School of Economics was largely ignored by mainstream politics. Ludwig von Mises explained why socialism cannot rationally allocate resources without private property and market prices. Friedrich Hayek showed why the knowledge necessary for economic coordination cannot be centralized. Murray Rothbard pushed the defense of private property and individual liberty to its logical conclusions. Jesús Huerta de Soto developed the theory of dynamic efficiency, emphasizing entrepreneurship, creativity, and the market as a process of discovery and coordination.

      These were not ideas one expected to hear from the podium of a presidential campaign.

      Then came Javier Milei.

      For perhaps the first time in modern political history, millions of people heard a presidential candidate speak about Mises, Hayek, Rothbard, Kirzner, Hoppe, Benegas Lynch, Huerta de Soto, private property, entrepreneurship, monetary theory, and the destructive consequences of state intervention. More remarkably still, after winning the election, Milei began to put many of these ideas into practice.

      For me, there is also a personal dimension to this intellectual development. For many years, I have studied and taught the Austrian School of Economics at Universidad Rey Juan Carlos in Madrid, where Jesús Huerta de Soto established a unique academic center for this tradition. Ideas that were often regarded as too radical for practical politics were discussed there seriously: the consequences of state intervention, the importance of sound money and 100 percent reserve banking, the entrepreneurial market process, and the possibility of a society based on private property and voluntary cooperation. Javier Milei’s rise has demonstrated that such ideas need not remain confined to books, seminars, and university classrooms. They can enter public debate, inspire millions of people, and ultimately shape government policy. To witness this transformation has been intellectually extraordinary.

      This is what makes Argentina today so fascinating. It is not simply another case of a new government introducing a package of economic reforms. It is a clash between two fundamentally different conceptions of society: on the one hand, the belief that prosperity can be created through government spending, monetary expansion, regulation and redistribution; on the other, the recognition that prosperity emerges from saving, investment, entrepreneurship, private property and voluntary cooperation. Argentina is an especially revealing laboratory because few countries have experienced the consequences of the first model as dramatically. Once one of the richest countries in the world, Argentina suffered decades of interventionism, monetary destruction, deficits, debt, regulation and growing dependence on the state. Michael Miguères traces this extraordinary decline and places Milei’s rise within precisely this historical context.

      The great achievement of Milei was to understand that Argentina did not need another adjustment of the existing model. It needed a change of direction. The results so far are remarkable. Monetary financing of government deficits was stopped, public spending was drastically reduced, the budget was brought into surplus, thousands of regulations were abolished, and economic activity was given greater room to breathe. Inflation, which had reached more than 200 percent annually when Milei took office, fell dramatically, while the economy returned to growth after the initial adjustment.

      But perhaps Milei’s most important insight is that economic reform alone is not enough. It is an insight that Ludwig von Mises had always emphasized.

      Ideas ultimately determine the direction of societies. If people believe that the state creates prosperity, that government spending creates wealth, that inflation is caused by greedy businessmen, and that regulation protects citizens from markets, interventionism will always return. A lasting political transformation therefore requires an intellectual and cultural transformation.

      This is why Milei speaks so insistently about the batalla cultural. Political victories remain fragile as long as the intellectual foundations of statism remain intact. Miguères rightly devotes considerable attention to this dimension of the Milei phenomenon.

      In this respect, Milei has already achieved something that extends far beyond Argentina. He has made ideas of liberty intellectually exciting again. He has shown a new generation that the defense of markets need not consist of technocratic arguments about slightly lower taxes or marginally more efficient government programs. The real question is much more fundamental: who should decide about our lives and our property – the individual or the state?

      Michael Miguères understands that Milei cannot be understood without understanding this intellectual background. His book therefore does more than describe the political rise of an extraordinary Argentine president. It takes the reader to the ideas that made this political revolution possible: from Mises and Hayek to Rothbard, Benegas Lynch, Huerta de Soto and Kirzner. It then shows how these ideas have entered political reality through fiscal consolidation, deregulation and the attempt to liberate entrepreneurial activity.

      This is also why the Argentine experience matters for Europe. The problems differ in degree, but not necessarily in nature. Rising government expenditure, public debt, regulation, monetary intervention and an ever-expanding welfare state increasingly constrain entrepreneurship and economic dynamism in many European countries. Miguères directs particular attention to France, but the question applies equally to France, Germany, Spain and much of the European Union: can ever more state intervention really be the solution to problems that decades of state intervention have helped to create?

      Argentina suggests another possibility. Milei’s reforms are far from complete, and many obstacles remain. But Argentina has already demonstrated something important: decline is not inevitable. Policies can change. Institutions can change. Above all, ideas can change.

      For an economist, this may be the most encouraging lesson of the Milei revolution. Sound economic ideas that for decades seemed confined to books, seminars and university classrooms can influence public opinion, win elections and ultimately change economic policy. Michael Miguères has written an important contribution to understanding how this happened and why what is happening in Argentina matters far beyond Argentina.

      The Milei revolution is therefore not only an Argentine story. It is part of a much larger battle over the future of free societies. And that battle has only just begun.

    

    Philipp Bagus

      Professor of Economics

      Universidad Rey Juan Carlos

      Madrid, 2026

  


Foreword
by David Lisnard
There are commentators. And there are those who take the time to analyze and understand.
While Argentine President Javier Milei has been the subject of hasty judgments and facile caricatures for the past two years, Michael Miguères demonstrates here that he belongs to the second category.
The phenomenon he describes is unprecedented. Here is an economist who became president in a matter of months, without a party, without an apparatus, without media support. Here is a candidate who, after decades of Peronism that led Argentina to bankruptcy, promised a radical break and implemented it once elected. Here is a man elected with a chainsaw, committed to balancing the public accounts through drastic spending cuts, even as so many Argentines depended on the state for their income. Here is the man who succeeded in reversing decades of state clientelism.
Two years after his election, inflation has fallen to 31%, its lowest level in eight years, down from 211% in 2023. The budget shows a primary surplus of 1.8% of GDP, whereas deficits had been mounting. Growth, meanwhile, exceeds 5% after years of sluggishness, even recession. Between 2024 and 2025, the poverty rate fell by 21 percentage points.
The results achieved by Milei stem from a clear and committed approach: a 35% reduction in federal spending, a halving of the number of ministries, massive deregulation, and the elimination of hundreds of regulations, a refocusing of the state on its core functions. And Argentines endorsed this policy in the October 2025 legislative elections, which were won by a wide margin by the presidential majority.
Michael Miguères’s merit lies in going beyond the numbers. He traces the roots back to the Austrian School of Economics, Mises, Hayek, Rothbard, and lesser-known thinkers such as Benegas Lynch Jr. and Huerta de Soto. He shows how these ideas, long marginalized, have forged a coherent doctrine by combining theoretical rigor, courageous pragmatism, and political audacity.
Above all, he restores the cultural dimension of this break. For Milei’s politics cannot be reduced to economic performance. It embodies a vision that condemns wokism, statism, collectivism, and egalitarianism—ideologies that promise justice but organize privilege for some, that invoke equality but create new castes.
Michael Miguères has understood that Mileism is first and foremost a cultural battle. He has the rigor to get to the bottom of things. To read the sources. To study the mechanisms. To test theories against facts.
Far from the media clichés that reduce Milei to his verbal gaffes or his chainsaw, he restores the coherence of an intellectual and political project, of a vision of humanity. In doing so, he offers French readers the keys to understanding what is at stake in Argentina and what will impact our public debate. This is the strength of this book, which arrives at just the right moment. For while comparison does not prove a point, denial of reality is sheer folly.
France is showing alarming symptoms: a world record in public spending and mandatory taxes, chronic deficits for the past fifty years, skyrocketing debt, the highest poverty rate in thirty years, and deteriorating public services. We spend more than anyone else for mediocre results.
What has been set in motion in Argentina shows that it is possible to break this vicious cycle of interventionism and egalitarianism by choosing freedom, individual responsibility, fairness, and merit in the service of prosperity and human dignity.
What we must take away from Milei’s Argentina is the demonstration that decline is not inevitable, provided that the turnaround is based on freedom, responsibility, respect for others’ life choices, and the protection of property. Michael Miguères offers us here the keys to understanding how this new paradigm has enabled Argentina to awaken. His book is a valuable contribution for all those who wish to bring a breath of freedom and individual responsibility to our country.
¡Viva la libertad!

David Lisnard
Mayor of Cannes
President of Nouvelle Énergie



  
    Introduction

      The Dawn of a Revolution

    
      Javier Milei’s example is unique in the history of contemporary democracies. He is a fascinating subject of study, both for understanding the flaws of recent Western democracies and for better grasping the world to come.

      First, because it is the story of a lone man, without any political party or outside support, who gained popularity through the disintermediation of social media and his economic ideas alone, at the expense of an entire political class, to the point of being elected president of his country just a few months after entering politics. A feat unique in the history of all democracies. Second, because he devoted his entire campaign to discussing the economy, to the point of making it the central issue of the presidential election—a situation that is equally unprecedented. Third, while behavioral science had previously shown us that voters prefer to vote for candidates who offer more state protection (what Pompidou called “false protections”), Argentines were the first in the world in decades to prefer taking the risk of voting overwhelmingly for Liberty. This is a far cry from the usual clichés that place liberalism very low in public opinion. Finally, because this economist-turned-president did what he promised, without compromise, and completely transformed his country’s economy.

      While successive government policies of excessive debt are now leading to dissatisfaction and budgetary and political deadlocks, it seemed relevant to examine the alternative liberal model at work in Argentina, which is experiencing growth, prosperity, rising real wages, falling poverty, and reduced insecurity thanks to a policy based on growth and a zero deficit.

      In an era marked by ideological uncertainty, accelerating economic change, the impoverishment of Western societies, and the rising discontent these trends engender, this book aims to shed light on an unprecedented and major shift: the emergence of a new and powerful form of liberalism—Mileism.

      To understand its economic and political vision and its model of society, we have decided to first examine the roots of this ideology. A critical heir to classical liberalism and neoliberalism, he proposes a novel and reinterpreted model of liberalism inspired by the leading figures of the Austrian School—such as Hayek, Mises, and Rothbard—enriched by more recent and lesser-known economists like Jesús Huerta de Soto and Alberto Benegas Lynch, Jr.

      For two years now, Javier Milei has transformed Argentina into a laboratory for “shock therapy” based on zero deficit, deregulation, privatization, cuts in public spending and taxes, and the defense of individual liberty. The many doubts his proposals had raised have been swept away by the reality of spectacular results. From a local phenomenon focused on the Argentine economy, his ideology is becoming a global phenomenon, as the economic mechanisms he advocates are universal and address challenges faced by the majority of developed economies. Its impact, amplified by the media, translation tools, and social media, has rapidly gone global, to the point of making him the most powerful figure in contemporary economic debate. Greeted like a rock star across several continents, Javier Milei has already made headlines in media outlets around the world, and his burgeoning influence is experiencing exponential growth—a level of popularity unprecedented for an economist. Since his election, nearly all South American countries have, in fact, voted overwhelmingly for liberal candidates.

      Since Karl Marx, no economic figure has enjoyed such global popularity. If this trend continues, Javier Milei could have an influence on the economies of other countries comparable to that of Marxism, but with opposite ideas and outcomes. By vehemently denouncing the “lies,” “errors,” “failures,” and “totalitarianism” of Keynesian and collectivist policies, and then through radical reforms, he promotes solutions applicable to nearly all developed countries, which face the same spiral of excessive public spending and sluggish growth. This is the main appeal of this new paradigm: it does not address solely the case of Argentina’s decline but tackles the root causes of the decline of historic world powers, as it follows intangible principles such as the superiority of the market economy over collectivist systems. This phenomenon embodies the final chapter of an intellectual duel that shaped the entire 20th century: Keynes versus Mises, interventionism versus absolute freedom. This is why it is closely followed in the United States, Europe, and even Asia by public officials who are grappling with how to make their governments more efficient and their nations more prosperous.

      
        The doctrinal exhaustion of the contemporary West

        The rise of Javier Milei’s new liberalism is particularly interesting, as it comes at a time of ideological weakness. The economic West of the early 21st century is undergoing a crisis of ideas of a depth rarely matched since the Great Depression. Their convergence, once presented as the “Washington Consensus” or the “third way,” produced a hybrid model: the interventionist welfare state, whose internal contradictions and inefficiencies are now glaringly apparent.

        Three paradigms, which have shaped the governance of advanced societies since 1945, are showing simultaneous signs of exhaustion: macroeconomic Keynesianism, redistributive social democracy, and regulated liberalism.

        Keynesianism, reduced to its simplified version of permanent deficits and accommodative monetary stimulus, has lost its ability to generate sustained growth cycles. Central banks, having injected more than $25 trillion in liquidity since 2008, are struggling to bring inflation back to target without causing distortions in capital allocation. The Phillips curve (linking inflation to unemployment), once considered a quasi-physical law, has flattened to the point of becoming indecipherable. Fiscal multipliers, estimated at 1.5 in the 1960s, now fluctuate between 0.4 and 0.7 according to IMF analyses1, rendering any Keynesian policy ineffective. Public debt, which exceeds 120% of GDP in many countries the OECD2, turns every percentage point increase in real interest rates into an unsustainable burden.

        Social democracy, for its part, is suffering from structural fatigue. Social transfers, which accounted for between 8% and 15% of GDP in 19603, now account for 25% to 30% in the most generous European countries4(32% in France). This expansion has been accompanied by an erosion of the tax base since the end of the baby boom, with the working-to-non-working ratio falling from 4:1 in 1970 to 2:1 in 20255in several EU member states. Pay-as-you-go pension systems, based on an expanding demographic, are faltering under the weight of aging to the point of becoming a veritable uncontrollable Ponzi scheme irresponsibly bequeathed to future generations. Unfunded liabilities have reached astronomical levels: 200% of GDP in the United States according to the Congressional Budget Office6, and over 300% in France according to several analysts7.

        Liberalism, though the foundation of the greatest period of expansion in human history, seems to have since retreated into a shameful, regulatory, and corporatist version. Far from defending pure competition, large multinational corporations have invested heavily in rent-seeking: lobbying for barriers to entry, sector-specific subsidies, and differentiated environmental or social standards that penalize new entrants. The The number of pages in the U.S. Federal Register8 has risen from 20,000 in 1980 to over 107,000 in 2024. In Europe, the acquis communautaire exceeds 170,000 pages. This proliferation of regulations has given rise to a phenomenon well-documented by economists of the regulation school (regulationists such as Aglietta, Boyer, Lipietz, and their successors analyze capitalism not as a market-self-regulated system, but as a set of social relations of production temporarily stabilized by institutional forms): regulatory capture for the benefit of incumbent actors9 (incumbents). Competition, once celebrated as the engine of innovation, has become an empty slogan.

        In this intellectual landscape, mainstream economic thought has become mired in a dull conformism. Economics departments at major universities reproduce DSGE (Dynamic Stochastic General Equilibrium) models enriched with frictions but still based on the assumption of a benevolent and omniscient state. Textbooks still teach the IS-LM curve (which simultaneously determines the level of output and the interest rate by intersecting the equilibrium of the goods market (IS) and that of the money market (LM)), invented by John Hicks in 1937 to represent Keynes’s General Theory in a simple graphical framework, even though Hicks himself later disavowed it. In a 1980–81 article, Hicks subsequently admitted that the IS-LM model was an excessive simplification, too static, that betrayed the spirit of Keynes (radical uncertainty, expectations, historical time, irreversibility). Yet it is through this lens that economics is taught even to third-year university students. Think tanks, funded by foundations or corporations, avoid radical questioning and challenges. Public debate is reduced to an oscillation between “more austerity” and “more stimulus,” two variations of the same software.

      

      
        The crisis of Keynesian consensus in a world saturated with dead doctrines

        The economic history of the 20th century was built around a major consensus: that of Keynesianism. Since World War II, this doctrine has dominated minds and institutions, shaped public policy, and determined the very way Western societies conceive of prosperity. It rests on a simple idea: the market, left to its own devices, is inherently unstable, and the state’s mission is to correct it.

        For several decades, this vision seemed to triumph. Stimulus policies, major social programs and the expansion of the public expenses accompanied the rise of the middle classes, industrial growth, and political stability. But at the turn of the 21st century, this model began to crack. The Keynesian promise, that of a balance between the market and solidarity, could not withstand globalization, competition, financialization, and the explosion of debt.

        For nearly a century, the Western world has lived under the sway of a central idea: that the state could—and should—save the economy. Since the publication of John Maynard Keynes’s General Theory in 1936, public spending, fiscal stimulus, and monetary manipulation have become dogmas. These principles have survived every crisis, reinventing themselves under other names such as the “New Deal,” the “welfare state,” “quantitative easing,” the “Green Deal,” “social stimulus,” and more recently, “whatever it takes.” Even conservatives have converted to this paradigm, making Keynesianism the common language of power, that of a world convinced that growth could be bought on credit. Yet the numbers tell a very different story. In 2025, global public debt reached a record high: over 300% of global GDP, according to the IMF, with the United States flirting with $34 trillion in debt. Europe, hamstrung by its fiscal rules, is spending ever more to prop up a social model that is running out of steam, and confidence in the currency, once a symbol of stability, is eroding everywhere.

        Redistributive mixed-market economies, such as France, which once thrived under the governments and later the presidency of Georges Pompidou, with 30 to 35 percent public spending, 5% growth, and no deficit or public debt, have given way to cumbersome, failing, and stagnant organizations (57% public spending, weak growth, a heavy deficit, and ever-increasing debt, now reaching 117% of GDP), which remind historians of the final throes of the Soviet regimes before their collapse.

        A collapse that can, however, be avoided, provided we think differently and look to other models.

        That is the purpose of this essay.

        Enjoy the read!

      

    

    
      
        1. Multipliers: Size, Determinants, and Use in Macroeconomic Projections, 2014, and The Fiscal Multiplier of Public Investment: The Role of Corporate Balance Sheet Prepared, 2020 by the IMF.
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        7. €10 trillion: the true amount of the French government’s sovereign debt.

      

      
      
        8. Biden’s 2024 Federal Register Page Count Is Highest Ever, Forbes US, 2024.

      

      
      
        9. An idea also developed by George Stigler, 1971: industries that capture—Regulators use this to erect barriers to entry and protect their rents.

      

      
  




  
Part 1

    The birth of an economic rebel in a declining Argentina


  
    
      A broken Argentina, ripe for a breath of change

      Modern Argentina is the story of a shattered destiny. It is the story of a transition from a leading power to a country in perpetual crisis. At the end of the 19th century and the beginning of the 20th, the country proudly ranked among the ten richest nations on the planet in terms of GDP per capita, even surpassing many European powers1. This meteoric rise was not a mere accident of history, but the direct result of the implementation of resolutely liberal policies based on the “Alberdi model.” Inspired by the ideas of the intellectual Juan Bautista Alberdi, the 1853 Constitution laid the foundations for a minimal state, an economy open to the world, and absolute protection of private property. Under this stable institutional framework, Argentina had become a land of promise, attracting millions of European immigrants, mainly Spanish-speaking, in search of prosperity and freedom.

      Thanks to this unhindered economic freedom, Argentina transformed itself into a...
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